Jayesh Sanghrajka & CoLLP

Chartered Accountants

INDEPENDENT AUDITOR'S REPORT

To,
The Members of
Quantum Magnetics Private Limited

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone Ind AS financial statements of Quantum Magnetics
Private limited (“the Company”), which comprise the halance sheet as at 21° March 2025, the statement
of profit and loss, including Other Comprehensive Income, the Cash Flow Statement and the Statement
of changes in equity for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Companies Act,
2013 (“the Act”) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India including the Ind AS, of the financial position of the Company as at
31" March,2025, and its Profit (financial performance including other comprehensive income), its cash
flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone Ind AS financial statements in accordance with the Standards
on Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities under those Standards
are further described in the Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial
Statements section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises information included in the Annual Report but does not include the financial statements and
our auditor’s report thereon. Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon. In connection with our
audit of the standalone financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the standalone financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

information: the work we have performed, we conclude that there is a material misstatement of this other
information; we are required to report that fact. We have nothing to report on in this regard.

Responsibility of Management and Those Charged with Governance for the Standalone Financial
Statements
The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financialgEEHewn G (mcludmg other comprehensive income),cash flows and changes
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in equity of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards specified in the Companies (Indian Accounting Standards)
Rules, 2015 (as amended) under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

® Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are
also responsible for expressing our opinion on whether the company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s

report to the related diEgliERmesin the financial statements or, if such disclosures are inadequate, to
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modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’'s Report) Order, 2020 (“the Order”) issued by the Central
Government in terms of Section 143 (11) of the Act, applicable from 1 April 2021, we give in
“Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

2. Asrequired by Section 143 (3) of the Act, we report that:
a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. Inour opinion, proper books of account as required by law have been kept by Company so far as
it appears from our examination of those books.

¢. The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the
Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account.

d. In our opinion, the aforesaid standalone financial statements comply with the Indian Accounting
Standards prescribed under section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014,

e. Onthe basis of written representations received from the directors as on 1% April 2025 taken on
record by the Board of Directors, none of the directors are disqualified as on 31 March, 2025
from being appointed as a director in terms of section 164(2) of the Act.

f.~ With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, is not applicable ‘ﬁrivate company
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Head Office ;

— as per notification G.S.R. 583 (A) dated 13th June 2017 the private limited companies which

is/has :-

i. aone-person company or a small company; or

ii. which has a turnover of less than 50 Crore as per the latest Audited Financial Statements; or
which has aggregate borrowings from banks or financial institutions or anybody corporate at
any point of time during the financial year less than Rs. 25 Crore.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations as at 31% March 2025 on its
financial position in its standalone financial statements - Refer Note No. 2 of Notes to
Accounts to the standalone financial statements.

ii. TheCompany did not have any long-term contracts, including derivatives contracts for which
there were any material foreseeable losses.

iii. ~There were no amountswhich were required to be transferred to the Investor Education and

Protection Fund by the Company.

iv. a.The management has represented that, to the best of its knowledge and belief, other than
as disclosed in the notes to accounts, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other persons or entities, including foreign entities (“Intermediaries”),
with the understanding, whether recorded in writing or otherwise, that the Intermediary
shall:

» directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Company or
e provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

b. The management has represented, that, to the best of its knowledge and belief no funds
have been received by the Company from any persons or entities, including foreign entities
(“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that
the Company shall

e directly orindirectly, lend or invest in other persons or entities identified in any manner
whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Funding Party or

e provide any guarantee, security or the like from or on behalf of the Ultimate
Beneficiaries.

c. Based on such audit procedures as considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the

representations under sub-clause (iv) (a) and (iv) (b) contain any material misstate ment.

v. The Company has not declared dividend during the year.
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vi. Based on our examination, which included test checks, the Company has used accounting
software for maintaining its books of accounts which have a feature of recording audit trail
(edit log) facility and the same has operated throughout the year for all relevant transactions
recorded in the software. Further, during the course of our audit we did not come across any
instance of the audit trail feature being tampered with. Additionally, the audit trail of
relevant prior years has been preserved for record retention to the extent it was enabled
and recorded in those respective years by the Company as per the statutory requirements
for record retention.

For Jayesh Sanghrajka & Co LLP
Chartered Accountants
ICAl Firm Reg. No. 104184

Hemant Kumar Agrawal
Designated Partner

M. No. 403143 ]
UDIN: 25403143BMLIIOS66Y

Place: Mumbai
Date: 22™ May 2025
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ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of
our report to the Members of Quantum Magnetics Private Limited of even date)

To the best of our information and according to the explanations provided to us by the Company and
the books of account and records examined by us in the normal course of audit, we state that:

i In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

(a) (A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment and relevant details of right-of-use
assets.

(B) The Company has maintained proper records showing full particulars of intangible assets.

(b) The Company has a regular program of physical verification of its fixed assets and right-of-use
assets so to cover all the assets once every two years which, in our opinion, is reasonable having
regard to the size of the Company and the nature of its assets. Since it is first year of incorporation no
physical verification is due.

(c) Based on the examination of the registered sale deed / transfer deed / conveyance deed provided
to us, we report that Company has title deed in the name of company. In respect of immovable and
movable properties that have been taken on lease and disclosed in the financial statements as right-
of use asset as at the balance sheet date, the lease agreements are duly executed in favour of the
Company.

(d) The Company has not revalued any of its Property, Plant and Equipment (including right-of-use
assets) and intangible assets during the year.

(e) No proceedings have been initiated during the year or are pending against the Company as at
March 31, 2025 for holding any benami property under the Benami Transactions (Prohibition) Act,
1988 (as amended in 2016) and rules made thereunder.

ii. (a) The inventories were physically verified during the year by the Management at reasonable
intervals. In our opinion and according to the information and explanations given to us, the coverage
and procedure of such verification by the Management is appropriate having regard to the size of the
Company and the nature of its operations. No material discrepancies were noticed on such physical
verification.

(b) According to information provided to us, the company has not been sanctioned working capital
limits in excess of five crore rupees during the year, from banks or financial institutions on the basis
of security of current assets.

iii.  According to the information and explanations given to us and on the basis of our examination of
the records, the Company has not made investments and has not granted loans or advances in the
nature of loans, unsecured, to companies, firms or limited liability partnerships during the year. The
Company has not made any investments and has not granted any loans or advances in the nature of
loans, unsecured, to other parties during the year. The Company has not provided guarantee or
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security or granted any loans or advances in the nature of loans, secured, to companies, firms,
limited liability partnerships or any other parties during the year,

iv.  Inour opinion and according to the information and explanations provided to us, the Company has
not granted any loans or provided any guarantees or security to the parties covered under Section
185 of the Companies Act, 2013. The Company has complied with the provisions of Section 186 of
the Act in respect of investments made or loans or guarantee or security provided to the parties
covered under Section 186 of the Act.

v.  The Company has not accepted any depasit or amounts which are deemed to be deposits. Hence,
reporting under clause (v) of the Order is not applicable.

vi.  According to the information and explanations given to us, the maintenance of cost records has not
been specified by the Central Government under sub-section (1) of section 148 of the Companies
Act, 2013 for the business activities carried out by the Company. Hence, reporting under clause (vi) of
the Order is not applicable to the Company.

vii,  Inrespect of statutory dues:
(a) In our opinion and according to the information and explanations given to us and based on audit
procedures performed by us, the Company has generally been regular in depositing undisputed
statutory dues, including Goods and Services tax, Provident Fund, Employees’ State Insurance,
Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Value Added Tax, Cess and other
material statutory dues applicable to it with the appropriate authorities.

According to the information and explanations given to us and based on audit procedures performed
by us, there were no undisputed amounts payable in respect of Goods and Service tax, Provident
Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise,
Value Added Tax, Cess and other material statutory dues in arrears as at March 31, 2025 for a period
of more than six months from the date they became payable.

(b) According to the information and explanations given to us and based on audit procedures
performed by us, statutory dues referred to in sub-clause (a) above are not outstanding which have
not been deposited as on March 31, 2025 on account of any disputes.

viii. ~ There were no transactions relating to previously unrecorded income that were surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of
1961).

ix.  a.Inour opinion, the Company has not defaulted in the repayment of loans or other borrowings or in
the payment of interest thereon to any lender during the year.

b) The Company has not been declared willful defaulter by any bank or financial institution or
government or any government authority.

c. The Company does not have term loan so reporting under clause ix(b) of Order is not applicable.

d. On an overall examination of the financial statements of the Company, funds raised on short-term
basis has, prima facie,_not been used during the year for long-term purposes by the Company.
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Xi.

Xii.

xiii.

Xiv.

XV,

Xvi.

e. On an overall examination of the financial statements of the Company, the Company has not taken
any funds from any entity or person on account of or to meet the obligations of its subsidiaries,
associates or joint ventures.

f. The Company has not raised loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies. Hence, the requirement to report on clause
3(ix)(f) of the Order is not applicable to the Company.

a. The Company has not raised any money during the year by way of initial public offer / further
public offer {including debt instruments) hence, the requirement to report on clause 3(x)(a) of the
Order is not applicable to the Company.

b. The Company has not made any preferential allotment or private placement of shares/fully or
partially or optionally convertible debentures during the year under audit and hence, the
requirement to report on clause 3(x)(b) of the Order is not applicable to the Company.

a. To the best of our knowledge, no fraud by the Company and no material fraud on the Company
has been noticed or reported during the year.

b. To the best of our knowledge, no report under sub-section (12) of section 143 of the Companies
Act has been filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors)
Rules, 2014 with the Central Government, during the year and upto the date of this report.

c. As represented to us by the Management, there were no whistle blower complaints received by
the Company during the year and up to the date of this report.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is not
applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act, where
applicable, for all transactions with the related parties and the details of related party transactions
have been disclosed in the financial statements etc. as required by the applicable accounting
standards.

Internal audit is not applicable to company so reporting under clause xiv(a) and (b) of Order is not
applicable,

According to the information and explanations given to us and based on our examination of the
records, the Company has not entered into any non-cash transactions with its directors or persons
connected with its directors. and hence provisions of section 192 of the Companies Act, 2013 are not
applicable to the Company.

(a) & (b) In our opinion, the Company is not required to be registered under section 45-IA of the
Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a) and (b) of the Order is not
applicable.

(c) & (d) The Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India. Accordingly, clause 3(xvi) and clause 3(xvi) of the Order is not applicable.

xvii.  The Company has ngiig

S
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xviii.  There has been no resignation of the statutory auditors of the Company during the year.

xix.  On the basis of the financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial statements and our
knowledge of the Board of Directors and Management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report indicating that Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due within
a period of one year from the balance sheet date. We, however, state that this is not an assurance as
to the future viability of the Company. We further state that our reporting is based on the facts up to
the date of the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged by the
Company as and when they fall due.

xx.  (a) CSR is not applicable to company so reporting under clause xx(a) and xx(b) of Order is not
applicable to the Company.

For Jayesh Sanghrajka & Co LLP
Chartered Accountants
ICAI Firm Reg. No. 104184W/W 100075

Hemant Kumar Agrawal
Designated Partner

M. No. 403143

UDIN: 25403143BMLIIQ9662

Place: Mumbai
Date: 22" May 2025
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QUANTUM MAGNETICS PRIVATE LIMITED
QN : UI2909M H2023PTCADISEE
Standalone Balance Shest asat 31.03.2025
Particulars Note Mo March 31,2025 March 31,2024
(= 4]
ASSETS
(1) Non Current Assets
12} Property, Plant and Equipnsant 2 30,473,660 33,803,056
(0] Intangible assers P 106,441 £9,920
(<) Right-af-use Assets F 36,010,541 47,734,608
4] Financial Assets
[} Investments .
[if) Bank Balances 3 202,720 .
[ii} Loans 4 8,654,079 8,257,759
(e} Deferred Tan Assots [Mert) 5 1.EGG,047 1,067,537
{f) Cther Nar-Current Assals & - 509,522
I 85,354,487 90,542,803
(2} Current Assets
(3] Inventories 7 10,439,227 209,484
[b} Financizl Assets
(i) Trade Receivetles 1 55,604 24,325
(i1} Cash and Czsh Equivalents g 1,964, 359 172,551
{c] Other Currant Assets i1} 46,900,582 7,738,202
19,359,861 8,144,564
Total Assets 104,713,348 98,687,357
EQUITY AND LIABILITIES
(1) Equity
(a) Equity Share Cagital 11 Gy, 00 500,000
{h) Gther Equity 12 (19,515,233 (25,393 586)
(18,113,232) |24,833,686)
Liabilities
{2) Non Current Liabilites
{al Financial Liakifites
{ll Borrowings - .
(i} Lease Uabilities 13 27,655,453 38,411,258
(B} Provisions: 14 281,853 24,409
27,941,346 38,435,667
(3) Currant Liabilities
(@) Financial Liab)imies
(1) Barrowings 15 GLT16,07% 13,386,087
(il} Trade Payabies (Current) 16
a) tetal ouistanding dues of micro enterprises and small enterprises;
and 35,338 4
2] tatal outstanding dues of creditors other than micra enterprises
any small enterprises 22,973,589 £.200,866
(i) Lease Liabilities 17 10,751,767 8,733,382
(vl Other Financial Liabilities 17 a6, 243 137,200
(o). Other Current Liabilities 18 294,801 53,607,802
(&) Provisicis i3 1850 49
(4] Current Tax Liabilities 20 64,332 -
95,885,234 85,145,385
Total Equity and Liabilit|es 104,713,398 98,687,367
Significant Accaunting Palicies 1
The Motes are an Integeal part of these finendial statements
As perour Regort of aven date attached
For behalf of the Board of Directors
FRCRMN Sy adki o antum Magnetics Frivate Limited
Chartered Accounsents
1AL Firm Reg, No. ,,._,__,.._.--cd-e
-
r""}'__.._‘7.__.__
Hemant Kumar Agrawal Sharad Taparia Mkl Tagaria
Designates| Partner Managing Dlractar Dirgctor
M, N, 403143 DiN:00293739 [EINAD0318434
UDiN-25403 14330109662
Place : Mumbs|
Dated - May 22, 1025
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' QUANTUM MAGNETICS PRIVATE LIMITED
CIN : U32909MH2023PTC403966
Statement of Profit and Loss for the year ended 21.03.2025
Particulars Note Mo | For the Year Ended | For the Year Ended
March 31, 2025 {%) | March 31, 2024 (%)
I Revenue From Operations A 55,065,406 82,074.76
I [Dther Income s 579,645 513,911.00
il |Totml income [I-+1) 55,645,055 593,990.76
IV |EXPENSES
Cost of materials consurned 23 £,310,463 145,648.00
Purchases of Stock-in-Trade - *
Changes in Inventories of finishad goods, Stock-in ~Trade and work-in-progress 24 |7,450,858) (B8,323)
Employee benefits expense 25 8,383,369 4,002.008.20
Finance costs 26 £,541.863 2,503, 444.00
Oegpreciation and amartization expense 27 20,907,558 13,505,659.00
Other expansas 28 13,928,419 £,785,778.07
Total expenses (1V) 50,580,818 27,055,214.27
V |Profit/{lass] before exceptional ltems and tax (I- IV) 5,064,236 (26,461,224)
VI |Exceptional ltems
Vil | Profit/(loss) before tax (V-VI) 5,064,236 (26,461,224)
VIl (VI Tax axpenze:
(1) Current tax 64,332 i
{2) Defarred fax [798,509) [1,067,537)
(3} Short /Excess provision of earlier years - -
IX | Prafit for the period from continuing operations (Vil-vill) 5,798,413 (25,393,686)
¥ |Profit/{loss) from discontinued operatians = .
Xl |Tax expense of discontinued operations
Xil |Profit/{luss) frem Discontinusd operations [after tax) {M=K1)
Xl |Profit for the period (IX+X11) 5,798,413 {25,393,686)
KIV |Other Comprehensive Income
A (1) Ivems thist will nat be reclassified to profit or loss 29 {17,959} -
{ll} Income tax relating to items that will not be reclassified 1o prafit or loss
B (i) Items that will be reclassified to profit ar loss
(i1} Incarne tax relating to items that will be reclassified to profit or loss
Xv |Total Comprehensive Income far the period (X1+XIv)
[Comprising Profit and Gther Comprehensive Income for the period) 5,780,454 (25,393,686)
XVI [Eamings per equity share (for continuing operation): 30
(1) Basic 115,61 [507.87)
(2) Diluted 115,61 (507.87)
XVl |[Earnings per equity share (for discontinued operation): i)
1) Basic - -
(2} Dlluted - =
Earnings per equity share (for discontinued & continuing operations) 30
(1) Basle 115,61 |507.87)
(2] Dilured 115.61 {507.87)
Significant Accounting Pallcies 1
The Notes are an integral part of thase financial statements
As per our Report of even date attached
For & on behalf of the Board of Directors
P S A G LLE i Hagnellu Private Limited
Chartered Accountants =
ICAI Firm Reg. No.{104185W/W100075 /2 PP S -8
&‘;"/,"f/f"’ i
- Gy
S W >
Hemant Kumar Agrawal < Sharad Taparia Mukul Taparta
Designated Partner * Managing Directar Direcior
M. No. 403143 \ DIN.OD2O3T730 DiN: 00318433
UIDIN: 25503 143BMLIO9GE2
Placz ; Mumbai
Daled : May 22, 2025




QUANTUM MAGNETICS PRIVATE LIMITED
CIN : U32903MH2023PTCAD3966
CASH FLOW STATEMENT (INDIRECT METHOD) FOR THE YEAR ENDED 31.03.2075
Particulars For the year ended For the year ended
March 31, 2025 {2) March 31, 2024 (%)
CASH FLOW FROM DPERATING ACTIVITIES
Profit befcre tax and extraordinary items (FAT) 5,045.277 [26,461,224)
Adjusimentfor:
Depraciation for PPE 9,583,420 8,233,625
Depreciation lor Leased assets 11,224,068 5612084
Finance Charges paid (Net) 4,390,248
Financial Charges under lease agreament 2,151,620 2,303,404
Interest income an sacurity depasit (204,752) (195,900)
Unrealised Foreign Exchange Gainfloss 225,617 295,273
DOperating Profit before working Canital Changes 32,516,768 (10,152,837)
Adjustrent for:
Imventories {10,229, 7a3) (2C0,484)
Trade Receivablos (275,301) (463,857
Other Assels 513,254 [65,759,980)
Trade Payables 14,737,178 8,135,123
Other Liabllivies EEE,IM,&-}'}] 101,904,100
(15,482,317) 33,753,065
Direct Taxes Paid . =
Net cash flow from Operating Activities [15,432.317) 33,753,065
CASH FLOW FROM INVESTMENT ACTIVITIES
Sale off (Additions to) Fiued Assets (14,790,614) (41,766,601)
Net cash used in Investing activities (14,750,614) (41,766,601
CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from sthort Term Barrowings 48,329,587 13,386,087
Finznce Charges pald (Not) {4,350,248) e
Payment of Laase liabilities {11,875,000) {5.700,000)
Equity Capital Infiow - 500,000
Net cash from Finanding Actlvities 32,064,738 8,186,087
NET INCREASE IN CASH AND CASH EQUIVALENTS 1,791,808 172,551
Cpening Cash and Cash Equivalents 172,551 »
Closing Cash and Cash Equivalents 1,964,359 172,551
Notes :
1. The sbove statement has been preparad inindirect method 43 described in Ind AS -7 issued by |CAL
2. Cash and Cash Equivalent
Cash and Cash Equivalent 31,03.2025 3L.03.2024
Cash (n hand = =
Balance with Banks 1,964,359 172,551
Total 1,964,359 172,551
Far & on behalf of the Board of Directors
Parifeh Smgheadoi A Co 1 Magnetics Private Limited
Chartered Accountants M--E
= “Hap
Sharad Taparia Mukul Taparia
Designated Partasr Managing Director Dhirecor
M. No. 403143 DinM:00253739 DiN: 00318434
UDIN: 25403 143BMLIQ06G2
Place : Mumbai
Oated : May 22, 2025




QUANTUM MAGNETICS PRIVATE LIMITED
CIN : U32905N H202 3P TCA0AT66

Haotes forming part of Standalons Financial Statemonts as ot 31.05.2025
NOTE 3: BANK BALANCES
Particutars March 31, 2025 March 31, 2024
1% (]
Term Depasiis® ez
Total 202 T30 -
NOTE 4: LOANS
Sacurily e posits 8,654,073 B257.759
Tatal 2,604,070 8,257,759
Secured, considered good
Linsacured, considerad goad 8,694,079 #,257,750
Doubtiul
NOTE 5: DEFERRED TAK ASSET
Peferred Tax Asset
= O sccount of Depreciation diff, [FOU) 154,445
- On account of Depreciation diff. 817,289
= On account of Gratuty dift. {4,197
1,067,537
Add/Less:
«On acceient of Beprediatdon dilf. (AOU) 257518 154,445
- Onaccount of Depredzion diff, 515,200 fi17.i8p
- O aczount of Gratuity G, 25,791 14,197
788,509 1067537
Total 1,556,087 1,067,537
NOTE 6: OTHER NON CURRENT ASSETS
Security Deposits with Gowt Dept  courts -
Capital Advarces® - 509,822
Total = 508,922
Secured, considered yood
Unsecured, cansidered goad "
Doubilul
NOTE 7: INVENTORIES
Raw materiais 2,508.218 121161
Work-in-progress 1,833,194 10,382
Stores and Lpares 351,828 -
Finishad goods 5685987 e
Total 10,439,227 41089, 4d4
NOTE 8: TRADE RECLIVABLES
Secured, contidered good - -
Unsecured, considered pooi 55,654 74,325
Dot ful s
Less: Prowision lor Dauktful Debts .
Total 55,654 24326




Agelng for trade receivables 35 on 31.03.2025:

Particulnrs

Ou tstanding for follow!

inds from due date of payment

Lessthan 5 [ 6Months to 1

Year

1-2 Years

More than 3 Years

Total

Undisputed Trade Recehable - Considerad Good

Undisputed Tradz Receivable - Which have sigaificant increase in cradit riste
Undisputed Trade Receivaple - Creditimpaired

Qisputed Trade Receivable - Considered Good

Undisputed Trade Racervatle - Which have Significant incresss in credl ¢k
Disputed Trads Recelvable — Cradit impaired

55,694

T

Apgeing fof trads recelbles as on 3L.03.2004;

Particulars

Outstanding for lallowing periods from due date of paymen:

lessthan |6 Monthsto 1

Year

1-2 Years

More than 3 Years

Tatal

Undisputed Trade Receivahie - Considared Gaod
Undisputed Trade fleciivuble - Wiich have significant increase in credil risk
WUndiuputid Trade Recelvable - Credit Impakied

Disputed Trade Receivable - Considered Good

Undisputed Trade Beceivable - Which kave significant incresse in crodit risk
Disputed Trade Recelvable = Credit impaired

24, 10

28326

24328 |

MOTE 9: CASH AND CASH EQUIVALENTS

Balarices with Banks®
Cash on hane

172,551

Total

172,551

NOTE 10; OTHER CURRENT ASSETS

ATVENCE 10 SUpplies
Bal.il:l:e-lw'r[h stafutory/ Govermment Ruthonties
Prepaid Expenses

48221
6,178,520
673,841

368,204,
TA5 ATT
334521

(Total

6,900,582

7,738,200




QUANTUM MAGNETICS PRIVATE LIMITED
CIN 1 LIZS05MH2023PTCA3 965

Hotes forming pare of datare Financal 5 s ot 31,00 2005
METE L1: ECUITY SHARE CAMITAL L
Paficulars March 31, 2025 March 51, 2029
= [3]] (]

ALUTHOREED CARITAL
SD,000 {P.¥, NIt Equity Shasenof ¥ 26/~ eaeh 500,000 504, 200

- 500,000 500,000
ISSUED, SUBSCRIBED & PAKD UP CAPITAL:
H.000 (1 V. Mlj Ezulty Sneves of T 10/ aach, Fully Paid-Up S00,000 500,000
Total s 500,000 |
113 Reconcllistion of thares outstanding at tie beginning and at the end of the reporting posicd
Equity Shavas
Farticulars March 31, 2025 March 31, 2024

Ho of Sharpg Amount fn 4 N of Shores Amoust |6t

Musnbr ol Shavas-at the beginn ng 50,000 500, 000 . .
Add- Number of Shaves lssuad - 5,000 540.000
Feuimibar of Eguity Shares oz the nns 30,000 S0, (00 53,000 S00,000
1.2 Terms/Rights attached 1o Equity Shares

Thim Co mupsriy s only 'ona class of 2quity shares havieg & par walue of Amdant INR 10/- e por share. EBch nolder of equity seres s entilled to one vote per shase. The cempany geclires and
s videad b irdian Rupers, e @rvidend proposed by the Baued of Direckors b ubjec 1o the sporoval of sharenalders in the snping Annl Gereral Mesting.

M Lhe Event of Fquidation of the company, thi kolders of aquity shares will be st thed 1o [ecelve {eimdining sssels af the compary, sfter cutribution of el el orantlsl amounts. The o sibtisn
il be | propertien i the samber of equity sharss held by the sharshalders.

113 Dotalks of shereheiders holding mari { o 59 shares iy the com gamy

Partioulars Riarch 31, 2035 hdawch 31, 2014
Ko of Shares hoid % of Hold ing e af Shares hold ¥ of Halding

| Equity sheres of INA 10 each fully paid
Fermanant Mugnets Lmitad* 45,554 8N a0,904 i S

"Hermanart Wiguts Limited i Holding campe ny end Clusmtum Megretos Privite Lirnied ie whially swned g a9 diary company. Thers are six narsines sharemalden hoking one ghare secn
A5 per the recards of the camgany, (neluding its register of shareholdenymemben a-d other cuclaration recened tratn shareholders reganfing tenaficial ntesest, the sbowe #armhiiding
rezvesants brth legal and bineficial awnership of shares.

Shiare holding of & o oiary

| Sharet hold by promoters af she ead of ths year March 31, 2uZs = Change
Promarer name = Fic. o Sharos % durig the year]
Far it Mijinets Gipiosd 95,9209 49,998 it oasl CLO0




QUANTUM MAGMNETICS PRIVATE LIMITED
CIN : U32909MH2023PTCA D966
Notes forming part of Standalone Financial Statements as at 31.03.2025

NOTE 12; OTHER EQUITY

Particulars

Warch 31, 2025
{2

Mareh 31, 2024
12

Securities Premium Reserve

Cpening Bz lance

Add/Less:

Closing Balance

General Reserve

Qpening Balanty

Add/Less: Transferred to Surplus in Statement of Profit & Leas
Closing Batance

Retained Earnings

Cpening Surpius in the Searement of Profit and Loss
fddl: Prafit f (Loss) of the year

Ciasing Balance

125,303 £26)
5,780,454

(5,353,686}

(19,613,232)

{25,393,686)

Tatal Equity

119,613,232)

(25,393,686}

NOTE 13 OTHER FINANCIAL LIABILITIES

Logse Liahiliny * s

27,653,495

38,411,258

Total

27,659,453

38,411,358

lessor. Such leases ars renewable by mutial consent. Thare is no contingent ront, no sub -lesses and no restrictions irmpt s by Ly

* Bullding have been taken on lease by the Company, The tarms of lease remt are for the period ranging from 3 years 1o S years depending on the lease g

I inse agrewments.

graement with the

NOTE 14: PROVISIONS

Pravision for Gratuily 125.608 28, 40K |
Prawisicn for Leave Eacashment 156,245 -
Total 281,853 24,409
NOTE 15: BORROWINGS

Rupea Loan from Rslated Party 61,716,074 13,386,087
Total 61,716,074 13,385,087
NOTE 16: TRADE PAYABLES

Micro Small & Madium Enterprises® 45,338 2 =
Oters 12,973,588 2,200,855
Total 23,009,927 8,290,856
Trade Payables ageing Schedule fur the year ending March 31, 2025

Particulars Notdve |Lessthan 1 year kel tead sy Maore than 3 years Total O/s
MSME . 35,338 35,338
Others 7,569,569 10,801,370 | 4,582,650 12973589
Disputed dues- MSWE e
Disputed dises- Othirs E
Total 10,837,708 | 4,582,650 = = 23,009,927




Trade Payables ageing Schedule for the year ending March 31, 2024

" Provision for income tw s net of advance taxes paid

Particulars TR, | PRI e | ST voonn More than3 years|  TowlOfs
PASME - - - &
Cithsrs 719,915 7.570,950 . BIG0ESG
Dizputed duss. MSME . . .

Disputed duss- Cihers - - -
(Tatal 715,916 7,570,550 = 8,290,856
MOTE 17: OTHER FINANCIAL LIABLITIES

Liase Linkiljties® . 10,754,767 8,723,382
Othiar Lalbifities 46,293 137200
Total 10,798,060 9,850,582
NOTE 18: OTHER CURRENT LIABILITIES

Withholding & Cther tanes payabls 294,851 210,353
Advanies received from Custemers " 33,397,148
Total 294,881 53,607,802
NCOTE 15! PROVISIONS

Provision for Gratuity F£ | g
Provismn for Leave Enceshment 1L,M9 *
(Tolal 1,950 a4
NOTE 20: CURRENT TAK LIABILITY {NET)

Praviskon far Income Tax * 64,332 -
Total 64,332 -




QUANTUM MAGNETICS PRIVATE LIMITED
CIN 1 U32909MH2023PTC403966
Notes forming part of Standalone Financial Statements for pariod 01.04.2024 1o 31.03.2025

NOTE 21: REVENUE FROM OPERATIONS
Particulars March 31, 2025 hMarch 31, 2024

(3 (%l
Sale of Products
Magnetic Assembly 53,726,485 78,143
Ll'ﬂtl| A 53,726,489 78,193
Other Operational Income
Export Benefits 1338917 1.887
Total B 1,338,917 1,887
Revenue from Operations (Gross) 55,065,406 80,080
NOTE 22: OTHER INCOME
Interest Income 374,897 317,921
Interest on Sacurity Depasit 204,752 195,990
Total 579,649 513,911 |
NOTE 23: COST OF MATERIAL CONSUMED
Inventory at the beginning of the year 121,161 -
Add: Purchases (net) 10,697,510 266,809

10,213,681 266,804
Less | Inventory at the end of the year 2,508,218 121,161
Cost of raw material & components Consumed 8,310,463 145,648
NOTE 24: CHANGES IN INVENTORIES OF WIP & FINISHED GOODS
Inventary at the end of the year
Work-In-progress 1,853,194 10,352
Finished goods 5,685,987 77,931

7.579.181 88,323
Less:
Inventory at the beginning of the year
Work-in-progress 10,392 -
Finished goods 77,931
88,323

Total (7,490,858) (88,323)
NOTE 25: EMPLOYEE BENEFIT EXPENSES
Contribution ta PF & Other Fund 452,424 247,844
Gratuity Cxpenses 83,422 24,458
Salaries, Wages & Bornus 4.744,043 3,860,773
Staff Welfare Expenses 103,476 69,927
Tatal 8,383,369 4,003,008




NOTE 26: FINANCIAL COST

Interest 4,390,248 -
Interest on Lease Liabilities 2,151,620 2,303,444
Total 6,541,868 2,303,444
NOTE 27: DEPRECIATION AND AMORTISED €COST
Depreclation 9,652,511 8276145
Amartisation 30,979 17,480
Depreciation on Right of use assels 11,224,068 5.612,034
Tatal 20,907,558 13,905,659
NOTE 28: OTHER EXPENSES
Manufscturing Expenses
Consumption of Stores, Spares & Consumbles 1,281,102 71,927
Fralght Inward 7.437 35,217
Sub-Contract Charges & Labour Charges 2,020,428 87,478
Repairs & Maintenance - Machinery 38,111 49,330
Power & Fuel Charges 2,645,631 742,640
A 5,993,709 987,593
Selling & Distribution Expenses
Freight Outward & Transportation 475284 57,7132
Hiring charges =
B 475,284 57,732
Administrative & Other Expenses
Auditors Remuneration 25,000 25,000
Bank Charges 85,844 27,052
Brokerage . 875,000
Computer & Softwere Expenses 248,545 EO,B63
Travelling & Conveyance 748,802 250,478
Printing & Stationery Expenses 81,173 137,368
Legal & Professional Charges 2482501 684,413
Miscl Exp 10,646 34,335
Rates & Taxes 719,968 154,664
Rent Exp - 125,000
Sezurity Service Charges 1,460,393 270,450
Communication Cost 211,887 101,283
Repairs - Building 723,087 1,915,575
Repairs - Othars 5,900 18,500
Office Expansa 192,255 659,458
Exchange diffareces (ner) 225,817 295,273
Insurance 250,208 B
C 7459,426 5,740,453
Total A+8+C 13,928,419 6,785,778
Payment to Auditor
Particulars March 31, 2025 March 31, 2023
As Auditor
- Audil Fee 25,000 25,000
~ Taa Audit Fee - -
- Others = =
25,000 25,000
iNote: Above Figures are Excluding GST)
Note 2¢: Items that will not be classified to profit or Loss
Particulars Warch 31, 2025 March 31, 2024
Remeasurments of the defined benefit plans (17,959] -
(17,959) =
MNote 30: Earning per Share
For Continued Operations h—
Particulars 3 GHR4 ] March 31, 2025 March 31, 2024
Frofit/iLoss) attributable to Equity shareholdars E W 5,780,454 (25,393,686)
Wel \§ 50,000 50,000
Basic EPS (Amount in %) > n“ﬁ' N % 115.61 (507.87)
Dilted EBS (Amount In %) |3 ety | 115.61 {507.87)
*




QUANTUM MAGNETICS PRIVATE LI MITED
CIN; U32909MI12023PTC403966
Financial Year 2024-25

SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS

Corporate Information

Quantum Magnetics Private Limited (amPL) is Company Incorporated on 31.05.2023 under Companles Act
2013 having its registered office at Building No. 6B, Plot No. &, Hriday industrial Hub, Survey No.41, Hissa
Mo. 1, Village - Chinchotl, Vasai East, 401208, Thane, Maharashtra. Company is in business of manufacture
neodymium magnets and assemblies in india. This is wholly-owned subsidiary Company of Permanent
Magnets Limited

Recent accounting prenouncements for New Standards, Interpretations and Amendments Adopted by the
Company

Ministry of Corparate Affairs (“MCA”) notifies new standards or amendments to the existing standards
under Companies (Indian Accounting Standards) Rules as issued from time to time. For the year ended 31st
March 2025, MCA has notified amendments to Ind AS 116 - Leases, relating to sale and leaseback
transactions, which Is applicable to the Company w.e.f. 1st April 2024. The Company has reviewed the new
pronouncements and based on its evaluation has determined that it is not likely to have any significant
impact in its financial statements.

Significant Accounting Policies:
A. Basis of Preparation
a.Compliance with nd AS
This Standalone financial statement complies in all material aspects with Indian Accounting Standards
(Ind AS) notified under section 133 of the Companies Act, 2013 (the Act) [Companies (Indian
Accounting Standards) Rules, 2015] and other relevant provision of the Act.

b.Historical cost convention
These Standalone financial statements have been prepared on a historical cost basis, except for the
following:
e Certain financial assets and liabilities that are measured at fair value;
» Defined benefit plans-plan assets measured at fair value;

B. Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the
chief operating decision maker. The Company has identified Managing Director as chief operating
decision maker.

€. Foreign currency translation
i} Functional and presentation currency
items included in the Standalone financial statements are measured using the currency of the primary
economic environment in which the entity operates (‘the functional currency’). The Standalone

financial statements are presented in Indian rupee (%), which is the Company's functional and
presentation currency.

ii) Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates at
+he dates and from the translation of monetary assets and lizbilities denominated in foreign currencies
at year end exchange rates are generally recognized in profit or loss.

1|




QUANTUM MAGNETICS PRIVATE LIMITED
CIN: U32909MH2023PTC403966
Financial Year 2024-25

Non-monetary items that are measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value was determined. Translation differences on assets and
liabilities carried at fair value are reported as part of the fair value gain or loss.

D. Revenue Recognition

Revenue is recognized upon transfer of control of promised products or services to customers in an
amount that reflects the consideration we expect 10 receive in exchange for those products or services

Other income is comprised primarily of interest income, dividend income, gain/loss on Investments,
exchange gain/loss on translation of other assets and liabilities.

Interest income is recognized on time proportion basis taking Into account the amount invested and
rate of interest.

Dividend income is recognized when the Company’s right to receive dividend is established by the
palance Sheet date, it is probable that the economic benefits associated with the dividend will flow to
the Company, and the amount of the dividend can be measured reliably.

Claims for export incentives/ duty drawbacks, duty refunds and insurance are accounted when the right
to receive payment is established.

Income tax

Current Income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that
are enacted or substantively enacted, at the reporting date in the countries where the Company
operates and generates taxable income.

Current income tax relating to items recognized outside profit or loss is recognized in outside profit or
loss (either in other comprehensive income or in equlty). Current tax items are recognized in correlation
to the underlying transaction either in OCI or directly in equity. Management periodically evaluates
positions taken in the tax returns with respect to situations in which applicable tax regulations are
subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax Is provided using the liability method on temporary differences between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.
Deferred tax liabilities are recognized for all taxable temporary differences.

Deferred tax assets are recognized to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry forward of unused tax credits and
unused tax lasses can be utilized. :

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilized. Unrecognised deferred tax assets are re-assessed at each reporting

date and are recognized to the extent that it has become probable that future taxable profits will allow
the deferred tax asset to be recovered.

R 'ﬁ/
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QUANTUM MAGN ETICS PRIVATE LIMITED
CIN: U32909MH2023PTC403966
Financial Year 2024-25

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realized or the liability is settled, based on tax rates and tax laws that have been
enacted or substantively enacted at the reporting date. Deferred tax items are recognized in correlation
to the underlying transaction either in OCl or directly in equity. Deferred tax assets and deferrad tax
liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax
liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Leases

As alessee

Initial measurement -
Lease Liability; At the commencement date, a Company measure the lease liability at the present value
of the lease payments that are not paid at that date. The lease payments shall be discounted using
incremental borrowing rate.

Right-of-use assets: Initially recognised at cost, which comprises the Initial amount of the lease liability
adjusted for any lease payments made at or prior o the commencement date of the lease plus any
initial direct costs less any lease incentives.

Subsequent measurement

Lease Liability: Company measures the lease liability by (a) increasing the carrying amount to reflect
interest on the lease liability; (b) reducing the carrying amount to reflect the lease payments made; and
{c) remeasuring the carrying amount to reflect any reassessment or lease maodifications.

Right-of-use asseis: Subsequently measured at cost |ess accumulated depreciation and impairment
losses. Right-of-use assets are depreciated from the commencement date on a WDV basis over the
shorter of the lease term and useful life of the under lying asset.

Impairment:

Right of use, assets are evaluated for recoverability whenever events or changes in circumstances
indicate that their carrying amounts may not be recoverable. For the purpose of impairment testing, the
recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-use) is determined
on an individual asset basis unless the asset does not generate cash flows that are largely independent
of those from other assets. In such cases, the recoverable amount Is determined for the Cash
Generating Unit [CGU) to which the asset belongs.

Short term Lease:

Short term lease is that, at the commencement date, has a lease term of 12 months or less. A lease that
contains a purchase option is not a short-term lease. If the company elected to apply short term lease,
the lessee shall recognise the lease payments associated with those leases as an expense on either a
straight-line basis over the lease term or another systematic basis. The lessee shall apply another
systernatic basis if that basis is more representative of the pattern of the lessee’s henefit.

As a lessor:

Leases for which the company is a lessor is classified as a finance or operating lease. whenever the
terms of the lease transfer substantially all the risks and rewards of ownership to the lessee, the
contract is classified as a finance lease. All other leases are classified as operating leases.

Lease income is recognised in the state%nﬁt and loss on straight line basis over the lease term.

.-.'T{.-'-..r.-;-'i R
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QUANTUM MAGNETICS PRIVATE LIMITED
' CIN: U32909MH2023PTC403 966
Financial Year 2024-25

impairment of assets

Praperty, plant and equipment and intangible assets are tested for impairment annually whenever
events or changes in circumstances indicate that the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by which the asset's carrying amount exceeds (5
racoverable amount. The recoverable amount is the higher of an asset’s fair value less costs of disposal
and value in use, For the purposes of assessing impairment, assets are grouped at the lowest levels for
which there are separately identifiable cash inflows which are largely independent of the cash inflows
from other assets or groups of assets (cash-generating units), Non-financial assets other than goodwill
that suffered impairment are reviewed for possible reversal of the impairment at the end of each
reporting period.

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash
on hand, deposits held at call with financial institutions, other short-term, highly liquid investments with
original maturities of three months or less that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value.

Trade receivables
Trade receivables are recognised initially at fair value and subsequently measured at amortised cost
using effective interest methaod, less provision for impairment.

Inventories
Raw materials and stores, work-in-progress, traded and finished goods are stated at the lower of cost
and net realizable value.

Cost of raw materials and traded goods comprise of cost of purchase.

Cost of work-in-progress and manufactured finished goods comprises direct materials, direct labour and
an appropriate proportion of variable and fixed overhead expenditure, the later being allocated on the
basis of normal operating capacity. :

Cost of inventories also includes all other cost incurred in bringing the inventories 1o their present
location and condition. Costs are assigned to Individual items of inventory on weighted average basis.
Costs of purchased inventory are determined after deducting rebates and discounts.

Net realizable value is the estimated selling price in the ordinary course of business less the estimated
costs of completion and the estimated costs necessary to make the sale.

Financial Instruments:

(i) Financial assets:
Initial recognition and measuremeant
Financial assets are classified, at initial recognition, as financial assets measured al fair value or as
financial assets measured at amaortised cost. All financial assets not recorded at fair value though

profit or loss are recognized initially at fair value plus transaction costs that are attributable to the
acquisition of the financial asset.

Subsequent measurement
For Purposes of subsequent measurement, financial assets are classified in two broad categories:

= Financial assets at fair
e value A7) /~

c;l
o

Rag. A
q0a’ 1,\":_.'

r
%
L L 5

&

N A

Jxa"—-"ﬁ.*
rd

R Torag howl z”




QUANTUM MAGNETICS PRIVATE LIMITED
CIN: U32909MH2023PTC403966
Financial Year 2024-25

» Financial assets at amortised cost

Where assets are measured at fair value, gains and losses are either recognized in the statement of
profit and loss (l.e. fair value through profit or loss), or recognized in other comprehensive income
(i.e. fair value though other comprehensive income).

A financial asset that meets the following two conditions is measured at amortised cost (net of any
write down for impairment) unless the asset is designated at fair value through profit or loss under
the fair value option.

« Business model test: The objective of the company’s business model is to hold the financial asset
to collect the contractual cash flows (rather than to sell the instrument prior to its contractual
maturity to realise its fair value changes).

» Cash flow characteristics test; The contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

A financial asset that meets the following two conditions is measured at fair value through other
comprehensive income unless the asset is designated at fair value through profit or loss under the
fair value option.

+ Business model test: The financial asset is held within a business model whase objective s
achieved by both collecting contractual cash flow and selling financial assets.

* Cash flow characteristics test: The contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

Even if an instrument meets the two requirements to be measured at amortised cost or fair value
through other comprehensive income, a financial asset is measured at fair value through profit or
loss as doing so eliminates or significantly reduces a measurement or recognition inconsistency
(sometimes referred to as an ‘accounting mismatch’) that would otherwise arise from measuring
assets or liabilities or recognizing the gains and losses on them on different bases.

All other financial assets are measured at fair value through profit or loss.

All equity investments are measured at fair value in the balance sheet, with value changes
recognized in the statement of profit and loss, except for those equity investments for which the
entity has elected to present value changes in ‘octher comprehensive income”

If an equity investment is not held for trading, an irrevocable election is made at initial recognition
to measure it at fair value through other comprehensive income with enly dividend income
recognized in the statement of profit and loss.

Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar

financial assets) is primarily derecognized (i.e. removed from t pany’s statement of financial
position) when: =
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» The rights to receive cash flows from the asset have expired, or

» The Company has transferred its rights to receive cash fiows from the asset or has assumed an
obligation to pay the received cash flows in full without material defay to a third party under a ‘pass
through’ arrangement and either.

(a) The company has transferred substantially all the risks and rewards of the asset, or
(k) The company has either transferred substantially all the risks and rewards of the asset but has
transferred control of the asset.

When the company has transferred its rights to received cash flow from an asset or has entered into
a pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards
of ownership. When it has neither transferred nor retained substantially all of the risks and rewards
of the asset, nor transferred control of the asset, the company continues to recognize the
transferred asset to the extent of the company’s continuing involvement. In that case, the company
also recognises an associated liability. The transferred assets and the associated liability are
measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured
at the lower of the original carrying amount of the asset and the maximum amount of consideration
that the Company could be required to repay.

Impairment

The Company applies the expected credit loss model for recognising impairment loss on financial
assets measured at amortised cost, debt instruments at FVTOCI, lease receivables, trade
receivables, other contractual rights to receive cash or other financial asset, and financial
puarantees not designated as at FVTPL.

Effective interest method

The effective interest methad is a method of calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the debt instrument, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition. Income is recognised on an effective
interest basis for debt instruments other than those financial assets classified as at FVTPL. Interest
income is recognized in profit or loss and is included in the ‘Other income’ line item.

(ii) Financial liabilities and equity instruments:

Classification as debt or equity

Debt and equity instruments issued by & company are classified as either financial liahilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of
financial liability and an equity instrument.

Equity Instruments
An equity instrument is any contract that evidences a residual interest in the assets of an entity

after deducting all of its liabilities. Equity instruments issued b ompany are recognized at the
proceeds received, net of direct Issu

L=

o
> -
< 115y Yol
= WA e

n-\ 1/\{

C

< R

\j‘rﬂ-ﬁf Areral 39:5/



QUANTUM MAGNETICS PRIVATE LIMITED
CIN: U32909MH2023PTC403966
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Financial Liabilities

Initial recognition and measurement

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs.

The Company's financial liabilities include trade and other payables and loans and borrowings
including bank overdrafts.

Suhsequént measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as being held for trading if they are incurred for the purpose of
repurchasing in the near term. Gains or losses an liabilities held for trading are recognized in the
statement of profit and loss.

Financial liabilities designated upon initial recognition at feir value through profit or loss are
designated at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied.

Loans and borrowings

After initial recognition, interest bearing loans and borrowings are subsequently measured at
amortised cost using the EIR methed. Gains and losses are recognized in profit or loss when the
liabilities are derecognized as well as through the CIR amortization process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees

or cost that are an integral part of the EIR. The EIR amortization Is included as finance costs in the
staterment of profit and loss.

The Company enters into deferred payment arrangements (acceptances) whereby lenders such as
banks and other financial institutions make payments to supplier’s banks for purchase of raw
materials/services. The banks and financial institutions are subsequently repaid by the Company at a
later date. These are normally settled up to 3 months. These arrangements for raw materials are
recognized as Deferred Payment Liabilities under Borrowings.

Derecognition

Financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition

of a new liability, The difference in the respective carrying amounts is recognized in the statement
of profit and loss.

Reclassification of Financial Instruments
The Company determines classification of financial assets and liabilities on initial recognition. After
initial recognition, no reclassification is made for financial az:zaﬁh}h are equity instruments and

financial liabilities. For financial assets.which-ace debt instruments, a reclassification is rmiade gly if




QUANTUM MAGNETICS PRIVATE LIMITED
CIN: U3Z909MH2023PTC403966
Financial Year 2024-25

there is a change in the business model for managing those assets. Changes to the busingss model
are expectad to be infrequent.

The Company's senior management determines change in the business model as a result of external
or internal changes which are significant to the Company's operations. Such changes are evident to
external parties, A change in the business model eccurs when the Company either begins or ceases
to perform an activity that is significant to its aperations. If the Company reclassifies financial assets,
it applies the reclassification prospectively from the raclassification date, which is the first day of the
immediately next reporting period following the change in business maodel.

"Original
_ Classification

Revised
Classification

Accounting Treatment

Amortised Cost

FVTPL

Fair value is measured at reclassification date. The

difference between previous amortized cost and fair
value is recognised in the Statement of Profit and
Loss.

Fair value at reclassification date becomes its new
gross carrying amount. EIR is calculated based on the
new gross carrying amount.

Fair value is measured at reclassification date. The
difference between previous amortised cost and fair
value is recognised in OCl. No change in EIR due to
reclassification.

Fair value at reclassification date becomes its new
amortised cost carrying amount. However,
cumulative gain or loss in OC! is adjusted against fair
value. Cansequently, the asset is measured as if it
had always been measured at amortised cost.

Fair value at reclassification date becomes its new
carrying amount, No other adjustment is required.
Assets continue to be measured at fair value.
Cumulative gain or loss previously recognized in OCI
is reclassified to Statement of Profit and Loss at the
reclassification date.

FVTPL Amortised Cost

Amortised Cost FVTOCI

RToC Amortised Cost

FTPL FVTOCI

FVTOCI FVTPL

L. Offsetting financial instruments
Financial assets and liabilities are offset, and the net amount is reported in the balance sheet where
there is a legally enfarceable right to offset the recognized amounts and there is an intention to settle
on a net basis or realize the asset and settle the liability simultanecusly, The legally enforceable right
must not be contingent on future events and must be enforceable in the normal course of business and
in the event of default, insolvency or bankruptcy of the Company or the counterparty.

M. Property, plalnt and equipment
Property, plant and equipment are stated at acquisition cost net of accumulated depreciation and
accumulated impairment losses, if any. Subsequent costs are included in the assets’ carrying amount or
recognised as asset, as appropriate, only when it is probable that future economic benefits associated
with the item will flow to the Company and the cost of the item can be measured reliably. All ather
repairs and maintenance are charged to the Statement of Profit and Loss during the peried in which

§
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Gains or Losses arising on retiremeant or disposal of property, plant and equipment are recognised in the
Statement of Profit and Loss.

Capital work-in-progress/intangible assets under development are carried at cost, comprising direct
cost, related incidental expenses and attributable borrowing cost.

The residual values are not more than 5% of the original cost of the asset. The assets’ residual values
and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period. An
assel's carrying amount is written down immediately to its recoverable amount if the asset’s carrying
amount is greater than its estimated recoverable amount.

Spares in the nature of capital spares/insurance spares are added to the cost of the assets. The total
cost of such spares Is depreciated over a period not exceeding the useful life of the asset to which they
relate.

Depreciation/Amortisation methods, estimated useful lives and residual value

Depreciation on tangible fixed assets has been provided on WDV method as per the useful life
prescribed in Schedule Il to the Companies Act, 2013 except in respect of certain categories of assets,
where the useful life of the assets has been assessed based on a technical evaluation. The estimated
useful lives and residual values are reviewed at the end of each reporting period, with the effect of any
change in estimate accounted for on a prospective basis, For any addition during the year, depreciation
is charged for whole year whereas for disposals of any assets during the year, depreciation is provided
on pro-rata for the year of use.

The estimated useful lives are as mentioned below:

Name of Assets Life as per management = |
Plant & Machinery From 2 years to 25 years* '
Electrical [nstallation From 10 years to 20 years* ~5 il
Furniture & Fixtures - Cabin & Aluminium Section From 5 years fo 10 years”

Laptap, Scanner & Monitors 5 Years®

* The Company believes that the technically evaluated useful lives, different from Schedule Il of the
Companies Act, 2013, best represent the period over which these assets are expected to be used.

Depreciation is not recorded on capital work-in-progress until construction and instaliation are
complete and the asset is ready for its intended use.

N. Intangible assets
a) Recognition

Intangible assets are recognised only when future economic benefits arising out of the assets flow to
the enterprise and are amortised over their useful life.

b) Amortization methods and periods
The Company amortizes intangible assets on a straight-line method over their estimated useful life not
exceeding 5 years. Software is amortised over a period of five years,

0. Trade and other payables
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These amounts represent liabilities for goods and services provided ta the company prior 1o the end of
financial year which are unpaid. The amounts are unsecured are presented as current llabilities unless
payment is not due within 12 months after the reporting period. They are recognized initially at their
fair value and subsequently measured at amortized cost using the effective interest method.

Borrowings

Borrowings are initially recognized at fair value, net of transaction cost incurred. Borrowings are
subsequently measured at amortized cost. Any difference between the proceeds (net of transaction
costs) and the redemption amount is recognized in profit or loss over the period of the borrowings using
the effective interest method. Fees paid on the establishment of loan facilities are recognized as
transaction costs of the loan to the extent that it is probable that some or all of the facility will be drawn
down. In this case, the fee is deferred until the draw down occurs. To the extent there is no evidence
that it is probable that some or all the facility will be drawn down, the fee is capitalized as a prepayment
for liquidity services and amortized over the period of the facility to which it relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract is
discharged, cancelled or expired. The difference between the carrying amount of a financial liability that
has been extinguished or transferred to another party and the consideration paid, including any non-
cash assets transferred or liabilities assumed, is recognized in profit or loss.

Where the terms of a financial liahility are renegotiated and the entity issues equity instruments to a
creditor to extinguish all or part of the liability (debt for equity swap), a gain or loss is recognized in
profit or loss, which is measured as the difference between the carrying amount of the financial liability
and the fair value of the equity instrument issued.

Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisition, construction or
production of a qualifying asset are capitalized during the period of time that is required to complete
and prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily take a
substantial periad of time to get ready for their intended use or sale,

Investment income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing cost eligible for capitalization.

Dther borrowings costs are expensed in the period in which they are incurred.

Pravisions _
Provisions for legal claims and returns are recognised when the company has a present legal or
constructive obligation as a result of past event, it is probable that an outflow of resources will be

required to settle the obligation, and the amount can be reliably estimated. Provisions are not
recognised for future operating losses.

Provisions are measured at the present value of management’s best estimate of the expenditure
required to settle the present obligation at the end of the reparting period. The discount rate used to
determine the present value is a pre-tax rate that reflects current market assessments of the time value

of money and the risks specific to the liability. The increase in the provisions due to the passage of time
is recognized as interast expense,

10
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5. Employee benefits
i. Short-term obligations
Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled
wholly within 12 months after the end of the period in which the employees render the related
service are recognized in respect of employees’ services up to the end of the reporting period and
are measured at the amounts expected to be paid when the liabilities are settied. The liabilities are
presented as current employee benefit obligations in the balance sheet.
]

ii. Other long-term employee benefit obligations
The liabilities for earned leave are not expected to be settled wholly within 12 months after the end
of the period in which the employees render the related service. They are therefore measured at the
present value of expected future payments o be made in respect of services provided by employees
up to the end of the reporting period using the projected unit credit method. The benefits are
discounted using the market yields at the end of the reporting period that have terms approximating
to the terms of the related obligations, Re-measurements as a result of the experience adjustments
and changes in actuarial assumptions are recognized in profit or loss.

The obligations are presented as current liabilities in the balance sheet if the entity does not have an
unconditional right to defer settlement for at least twelve months after the reporting period,
regardless of when the actual settlement is expected to occur.

iii. Post-employment obligations
The Company operates the following post-employment schemes:
{a) Defined benefit plans such as gratuity; and
(b) Defined contribution plans such as provident fund and superannuztion fund.

Gratuity obligations

The liability or assets recognized in the balance sheet in respect of gratuity plans is the present value
of the defined benefit obligation at the end of the reporting period less the fair value of plan assets,
The defined benefit obligation is calculated annually with the assistance of independent actuaries.

The present value of the defined benefit obligation is determined by discounting the estimated
future cash outflows by reference to market yields at the end of the reporting period on
government bonds that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined
benefit abligation and the fair value of plan assets. This cost is included in employee benefit
expense in the statement of profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes In actuarial
assumptions are recognized in the pericd in which they occur, directly in other cnmprehiansfve

income. They are included in retained earnings in the statement of changes in equity and in the
balance sheet,

Changes in the present value of the defined benefit obligation resuttin 1 plan emendments ar
curtailments are recognized immediately in profit or loss.
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Defined contribution plans

The company pays provident fund contributions to publicly administered funds as per local
regulations and superannuation fund to LIC. The Company has no further payment obligations once
the contributions have been paid. The contributions are accounted for as defined cantribution plans
and the contributions are recognized as employee benefit expense when they are due.

iv. Bonus plans
The Company recognizes a liability and an expense for boruses. The Company recognizes a
provision where contractually obliged or where there is a past practice that has created a
constructive obligation,

v. Contributed equity
Equity shares are classified as equity.

Incremental costs directly attributable to the issue of new shares or options are shown in equity as a
deduction, net of tax, from the proceeds.

Earnings per share

I. Basic earnings per share
Basic earnings per share are caleulated by dividing;
* The profit attributable to owrers of the company
* By the weighted average number of equities shares outstanding during the financial year,
adjusted for bonus elements in equity shares issued during the year and excluding treasury shares.

ii. Diluted earnings per share
Diluted earnings per share adjust the figures used in the determination of basic eamings per
share to take into account:
* The after-income tax effect of interest and other financing costs associated with dilutive
potential equity shares, and
= The weighted average number of additional equity shares that would have been outstanding
assuming the conversion of all dilutive potential equity shares.

12
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NOTES TO ACCOUNTS:

4.

In the opinion of Directors, the Current Assets, Loans & Advances have & value on realization in the
ordinary course of business, which is at least equal to the amount at which they are stated in the
Balance Sheet.

Contingent Liabilities: {X in Lakh)
| Particulars 31.03.25 31.03.24
| Bank Guarantee 2.00 -

The balances under the heads Trade Receivables, Trade Payables, and Loans and Advances Receivable
and Payable are as per the books of accounts and are subject to confirmation by the respective parties,
as well as adjustments, if any, upon reconciliation, Balance confirmation emails have been sent to the
parties concerned, requesting confirmation or comments by a specified date. It was indicated that, in
the absence of a response, the balances stated in the com munication would be considered as
confirmed. Responses have been received from parties; however, no adverse remarks or objections
have been received.

During the year X 2.26 lakh (P.Y % 2.95 lakh) has been debited to the Statement of Profit and Loss in
respect of the Foreign Exchange Differences.

Segment reporting

The Chief Operational Decision Maker identifies and monitors the aperating results of its business
segments separately for the purpose of making decisions about resource allocation and performance
assessment. Segment performance is evaluated based on profit or loss and is measured consistently
with profit or loss in the Standalone financial statements. The Operating segments have been identified
on the basis of the nature of products/services

Leases: - Effective date and transition
Leases are recognized as a right-of-use asset and a corrésponding liability at the date at which the
leased assets are avalilable for use by the company. Assets and liabilities arising from a lease are initially
measured on a present value basis, Lease liabilities include the net present value of the following lease
payments;

* Fixed payments, less any lease incentives receivable

* Variable lease payments

* Amount expected to be payable by the lessee under residual value guarantee

Right-of-use assets are measured at cost comprising the following:
* The amount of the initial measurement of lease liability

* Any lease payments made at or before the commencement date; less any lease incentives
received
¢ Anyinitial direct cost and restoration costs

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease
term on a straight-line basis. <

Payments associated with short-term leases and all leases of low-value assets are recognized on a

straight-line basis as an expense in pro 0ss. Shart-term leases are leases with a lease term of 12
months or less. GHRA-
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Company measure lease liability at the present value of the remaining lease payments, discounted using
the lessee’s risk-free rate based on a government treasury note of similar term at the date of initial
application, and measure that right-of-use asset an amount equal to the lease liability, adjusted by the
amount of any prepaid or accrued lease payments relating to that lease recognized in the balance sheet
immediately before the date of initial application. The company is following SLM method for

depreciation on Right of use assets over lease terms.

A) The following is the movement in lease liabilities (% in Lakh) -
Particulars 31.03.2025 31.03.2024
Opening Balance as on 1" day of year 481.35 -
Additions - 515.31
Finance cost accrued during the period 21.52 23.03
Payment of lease liabilities 118.75 57.00
Closing Balance as on last day of year 384.11 48135 |

B) Maturity Analysis of Lease Liabilities
Maturity analysis-Contractual undiscounted cashflows 31.03.2025 31.03.2024
Less than one year 124.69 11875
One year to five years 297.26 421.95
More than five years - -
Total Undiscounted lease liabilities 421,95 540.70
Lease liabilities included in the statement of financial
position S—
Non-Current 276.59 384.11
Current 107.52 97.23
Total 384.11 481.34

€) Amount Recognised in the Statement of profit and loss
Particulars 31.03.2025 31.03.20249
Interest on Lease Liabilities 21.52 23.03
Depreciation on Lease Asset 118.75 54,72
Rent Expenses -short term leases and leases of low

value assets ]

Related Party Disclosure:

As per the Ind AS 24 details of related parties and pature of relationships:

| Sr.No. | Name of the Related Parties Nature of Relationship

: Key Managerial Personnel
1 Shri. Sharad Taparia Director
2 Shri. Mukul Taparia Director
3 Shri. Anil Kumar Taparia Directar
1 Permanent Magnets Limited Holding Company
1 Varij Plantation Pvt Ltd. Enterprises in which key
2 Pregna International Limited managerial persannel
3 Megh Exim LLP andfor their relatives are
4 NYMPH Properties Private Limited able to exercise significant

- influence




Details of Transactions with and outstanding balances of related parties are furnished below:

QUANTUM MAGNETICS PRIVATE LIMITED
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Financial Year 2024-25

(R in Lakh)
Names of Nature of Year ended 31.03.2025 Year ended 31.03.2024
Related Transactions Transaction Closing Transaction Closing
Parties during year balance during year balance
- Loan Taken 443.00 575.75 147.75 132.75
Permanent Loan Repaid 0.00 15.00
Magnetics Interest Expense 39.51 - .
Limited Interest Expense 39.51 -
Recovered ) s
Expense incurred
by PML 626 1.90 s 1.11
Reimbursement 5.47 139
made

8. Disclosure as required by Ind AS-19, Employee Benefits
I. Gratuity
The Company provides for gratuity for emplayees in India as per the Payment of Gratuity Act, 1972,
The amount of gratuity payable on retirement/termination is the employees last drawn basic salary
per month computed proportionately for 15 days salary multiplied for the number of years of service.
The company contribution “on the basis of actuarially ascertained by the Independent Actuaries” is
charged to profit and loss account.

Other long-term employee benefits:
Il. Leave encashment
The Company provides for the expected cost of accumulating paid leave which can be carriad

forward and used in future periods by the em ployees.

In respect of Gratuity, provision Is made based on the actuarial valuation by an independent aﬁtuary.
The following information as required under Ind AS-19 is based o the report of the Actuary:

(T in lakh)
[ 31.03.2025 31.03.2024
Gratuity Gratulty
Particulars
(Unfunded) (Unfunded)

A) Acturial assumption

| i) Discounting rate 6.75% : 7.30%
| ii) Future salary increases 5.00% 5.00%
| i) Expected rate of return on plan assets

Iv) Retirement age (in Years) B0 60

v) Moratility rates upto Retirement age IALM 2012-14 Uit | 1ALM 2012-14 Uit

B) Expenses recognised in the statement of profit and loss
i] Current service cost
15
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il) Net interest cost

0.018

iii} Expected return on plan assets

Iv) Net actuarial (gain) / loss recognized in the period

(0.18)

v) Expenses recognized in the statement of Profit & Loss

0.82

0.24

C) Recognised in other comprehensive income

i) Actuarial (gain) / loss arising on assets

ii) Actuarial (gain) / loss on PBO arising from:

Change in demographic assumptions

Change in financial assumptions

Change in experience assumptians

iii) Net (gain)/ loss recognised in other comprehensive income

D) Change in present value of obligation

i) Present value of obligation as at year beginning

il) Interest cost

iii} Current service cost

0.24

iv) Past service cost incl. Curtailment gains and loss

v) Benefits paid

Actuarial (gain) / loss on PBO arising from:

Change in demographic assumptions

Change in financial assumptions

Change in experience assumptions

vi) Present value of obligation as at year end

F) Change In fair value of plan assets

i Fair value of plan assets at year beginning

ii) Actual return on plan assets

iii) Contributions

iv) Fund management charges (FMC)

v} Benefits paid

vi) Actuarial gain / (less) on plan assets

vil) Fair value of plan assets at year end

F) Liability /{Assets) recognized in Balance Sheet

0.82

0.24

1) Within the next 12 months (next annual reporting period)

0.00*

0.00*

ii) Between 1 and 5 years

0.057

0.00*

iii) Beyond 5 years -

0.15

0.03

iv) Tetal Expected Payments

0.21

i

*Amount is less than 1000
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9. Component Accounting for Fixed Assets:

In the opinion of the management, based on internal verification of the assets of the company, there is
no major part, in case of any asset, which Is significant to the total cost of the assat and whose useful
life is different from the useful life of the asset. Hence, there is no change in accounting of fixed assets
and depreciation thereon as required under Ind AS 16: Property, Plant and Equipment.
10. Segment Reporting:
As the Company operates mainly in one Business Segment, i.e. manufactures neodymium magnets and
assemblies. Hence it is considered to be a single primary business segment. There have been no other
reportable segments identified by Chief Operating Decision Maker and hence no segment reporting is
presented under IND AS 108,
11. Impairment of Assets:
In accordance with Ind AS 36 ""Impairment of Assets" com pany has recognized impairment loss of % Nil
during year
12. a) Purchases of Finished Goods: NIL (P.Y. NIL)
b) Expenditure and earnings in Foreign Currencies:
A, CIF Valu mports:
: 2024-25 2023-24
Particulars
N Amount (Tin Lakh) | Amount (Tin Lakh)
Raw Materials & companent 183.32 189.29
B. Value of Imported and Indipenous Raw Materials and Spare Parts consumed during the year and its
percentage to tolal consumption:
2024-25 2023-24
- Amount Amount
Particulars
(Rinlakh) | % | Rinlakh | %
Raw Materials
Imparted 83.10 100 145 | 100
Indigenous
Total B3.10 100 1.45 100
C. Expenditure in foreign currencies incurred during the year:
| Particulars Amount (Tin Lakh) | Amount (X in Lakh)
2024-25 3 2023-24
1. Travelling Expenses 2.30 =
2. Others 4 B
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D. Earnings in foreign currencies during the year:

:P ey Amount (X in Lakh)
darticulars

2023-24
0.75

Amount [Tin Lakh)
2024-25

535.79

1. FOB Value of Exports

13. Corporate Social Responsibility (CSR)
CSR is not applicable to the current year.

14. Financial instruments and risk management
Fair values
1. The carrying amounts of trade payables, other financial liabilities {current), borrowings (current),
trade receivables, cash and cash equivalents, other bank balances and loans are considered to be
the same as fair value due to their short-term nature.

2. Borrowings (non-current) consists of loans from banks and government authorities, other financial
liabilities  (noncurrent) consist of interest accrued but not due on deposits other financial assets
consists of employee advances where the fair value |s considered based on the discounted cash
flow.

The fair value of financial assets and liabilities is included at the amount at which the Instrument
could be exchanged in a current transaction between willing parties, other than in a forced or
liquidation sale,

Set out below is a comparison by class of the carrying amounts and fair value of the Company's

financial instruments, other than those with carrying amounts that are reasonable approximation of
fair values: .

(1) Categories of financial instruments

I8

As at C As
Particulars 31.?3.2025 31.'03.2024
(T in Lakh) (T in Lakh)
Carrying *Fair Carrying *Fair
Amount Value Amount Value
Financial Assets
Measure at amortised cost:
Non-Current
Financial Assets
{i)lLoans 86.94 86.94 82.58 82.58
Current
Financial Assets
(i) Trade Receivables 0.56 0.56 0.24 0.24
(ii) Cash and Cash Equivalents = | 1964 | 1954 173 1.73
i AT N\
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(iii) Bank Balances B 2.03 2.03 -
(iv) Loans = - . 5

Measured at fair value through profit and loss
Non - current

(i) Investrments

Total 109.17 109.17 84.55 84.55
Financial Liabilities
Measured at amortised cost
MNon-Current

Borrowings

Provisions 2.84 2.84 0.24 0.24
Other Non - Current Liabilities

Current
Financial Liabilities
Borrowings 617.16 617.16 133.86 133.86
| Trade Payables 230.10 230.10 82.91 82.91
Lease Liabilities - - 97.23 0723
Other Financial Liabilities 0.46 0.46 137 1.37
Total | 85056 850.56 315,62 315.62
*Fair value of instruments is classified in various fair value hierarchies based on the following three
levels:

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices.

Level 2: The fair value of financial instruments that are not tradad in an active market is determined
using valuation techniques, which maximise the use of observable market data and rely as little as
possible on entity specific estimates. If significant inputs required to falr value instruments are
observable, the instrument is included in Level 2.

Level 3: If one or more of the significant inputs are not based on abservable market data, the
instruments is included in level 3

Management uses its best judgement in estimating the fair value of its financial instruments. However,
there are inherent limitations in any estimation technique. Therefore, for substantially all financial
instruments, the fair value estimates presented above are not necessarily indicative of the amounts that
the Company could have realized or paid in sale transactions as of respective dates. As such, the fair
value of financial instruments subsequent to the reporting dates may be different from the amounts
reported at each reporting date. In respect of investments as at the transaction date, the Company has
assessed the fair value to be the carrying value of the investments as these companies are in thelr initlal
years of operations obtaining necessary regulatory approvals to commence their business.
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The Company is exposed to market risk {fluctuation in foreign currency exchange rates, price and
Interest rate), liquidity risk and credit risk, which may adversely impact the fair value of its financial
instruments, The Company assesses the unpredictability of the financial environment and sesks to
mitigate potential adverse effects on the financial performance of the Company.

{A) Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises of currency risk, Interest rate risk and
price risk. Financial instruments affected by market risk include loans and borrowings, trade
receivables and trade payables involving foreign currency exposure. The sensitivity analyses in the
following sections relate to the position as at March 31, 2025, and March 31, 2024.

The analysis excludes the impact of movements in market variables on the carrying values of
financial assets and liabilities.

The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective
market risks, This is based on the financial assets and financial liabilities held at March 31, 2025, and
March 31, 2024,

(i) Fareign currency exchange rate risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate
because of changes in foreign exchange rates. The Company's exposure to the risk of changes in
foreign exchange rates relates primarily ta the trade/other payables, trade/other receivables
assets/liabilities. The risks primarily relate to fluctuations in US Dollar & EURO against the functional
currencies of the Company. To mitigate the Group’s exposure to foreign currency risk, cash flows
are monitored, and natural hedge is used. (Amounts to be paid and received in a specific currency
are expected to largely offset one another). The Company evaluates the impact of foreign exchange
rate fluctuations by assessing its exposure to exchange rate risks.

(ii) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of change in market interest rates, The Company’s exposure to the risk of changes
in market interest rates relates primarily to the Company’s debt obligations with floating interest
rates. As the Company has certain debt obligations with fioating interest rates, exposure to the risk
of changes in market interest rates are dependent of changes in market interest rates, Management
monitors the movement in interest rate and, wherever possible, reacts to material movements in
such rates by restructuring its financing arrangement,

As the Company has no significant interest-bearing assets, the income and operating cash flows are
substantially independent of changes in market intzrest rates.

(B) Credit Risk

Credit risk is the risk arising from credit exposure to customers, cash and cash equivalents held with
banks and current and non-current held-to maturity financial assets,

With respect to credit exposure from customers, the Company has a procedure in place aiming to
minimise collection losses. Credit Control team assesses the credit quality of the customers, their
financial position, past experience in payments and other relevant factors. Cash and other
collaterals are obtained from customers when considered necessary under the circumstances.
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The carrying amount of trade receivables, loans, advances, deposits, cash and bank balances, bank
deposits and interest receivable on deposits represents company's maximum exposure to the credit
risk. No other financial asset carrles 2 significant exposure with respect to the credit risk: Bank
deposits and cash balances are placed with reputable banks and deposits are with reputable
Bovernment, public bodies and others,

The credit quality of financial assets is salisfactory, taking into account the allowance for credit
losses.

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each
customer. However, management also considers the factors that may influence the credit risk of its
customer base, including default risk associate with the industry and country in which customers
operate. Credit quality of a customer is assessed based an an extensive credit rating scorecard and
individual credit limits are defined in accordance with this assessment.

An impairment analysis is performed at each reporting date on an individual basis for major
receivables. In addition, a large number of minar receivables are grouped into homogenous groups
and assessed for impairment collectively. The maximum exposure to credit risk at the reporting date
is the carrying value of each class of financial assets. The Company also holds deposits as security
from certain customers to mitigate credit risk.

15. Event occurring after the balance sheet date

There is no such event

16, Commitments
There is no Commitments
17. Other Disclosures

(a) Relationship with Struck off Companies - The Company does not have any transactions or
relationships with any companies struck off under Section 248 of the Companies Act, 2013 or
Section 560 of the Companies Act, 1956.

(b) There are no transactions that have been surrendered or disclosed as income during the year in the
tax assessments under the Income Tax Act, 1961 which have not been recorded in the books of
account.

(€] There are no charges or satisfaction of charges yet to be registered with Registrar of Companies
beyond the statutory period.

(d) There is no Benami Property held under Prohibition of Benami Property Transactions Act, 1988 and
rules made thereunder

(e} There is no transaction in Crypto Currency ar Virtual Currency

(f) The Company is not declared willful defaulter by any bank or financials institution or lender during
the year.

(g) The title deeds of all the immovable properties, (other than immovable properties where the
Company is the lessee and the lease agreements are duly executed in favour of the Company)
disclosed in the Standalone financial statements included in property, plant and equipment and
capital work-in progress are held in the name of the Company as at the balance sheet date.

(h) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies),
including foreign entities (Intermediaries) with the understanding that the Intermediary shall:

(a) directly or indirectly lend or invest in other persons or engities identified in any m
whatsoever by or on behalf of the cngg‘fmqu@am beneﬁciariq?}‘:r\ fﬁbﬁ"e?rc 3
21 7%
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(b) provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries.

() The Company has not received any funds from any person(s) or entity(ies), including foreign
entities {funding party) with the understanding (whether recorded in writing or otherwise) that the
Company shall:

(&) directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the funding party (ultimate beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the ultimata beneficiaries.

18, The previcus year’s figures have been regrouped, rearranged and reclassified wherever necessary to
cenform to the current year presentation

For layesh Sanghrajka & Co LLP For and on Behalf of the Board
Chartered Accountants
ICAl Firm Regd. No. 104184W/W100075
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Hemant Kumar Agrawal Sharad Taparia Mukul Taparia
Designated Partner i Directar Director
Membership. No. 403143 DIN:00293739 DIN: 00318434

Place: Mumbai
Date: 22" May 2025
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